When Robert Sterling Clark died in New York, the cost of administering his
estate was $856,747, the executor was paid $2,965,683, and the attorney
charged $1,065,530. Itcost $4,822,430to “protect” Clark’s heirs.

Hyde Stewart, an Ohio postman, died leaving $22,864 and no Will. Whenthe
estate was settled after twenty-five months, ithad paid out $2,077 in
administrator’s feesand $3,500 in attorney’s fees.

“Probate Eats Up Nearly Half of an Estate of $19,425” - a front page headline
inaMissouri newspaper.

Canthis happento your estate?

How can you avoid falling into the “probate trap”?

THEREISASOLUTION...Readon...

DearFriend:

Probate has a bad name.

Generations ago, the probate system was conceived as one orderly way of transferring the property ofa
deceased personto hisor her heirs. 1t was designed to protect the heirs.

Today ithasbecome anugly, legal nightmare where lawyers, clerks, guardians, administrators, estate appraisers
and bonding companiesbilk widows and orphans out of their inheritance.

Allacrossthe nation, greedy lawyersin league with conniving judges and bureaucrats plunder huge chunks - and
sometimesall - ofan estate.

First, let’s see what’s wrong with probate, and then let’s see how you can avoid probate - so that your family
can getto keep the assetsthatare rightfully theirs.

There are three things wrong with probate.

First, it costs too much.

In most states, probate fees are set by law asa percent of the “gross” estate. Say, you leftan estate consisting
of yourhome, anautomobile, stocks and bonds, savings and a few other personal possessions worth $200,000. The
executor’scommissionand attorney’s fees to probate this estate in Californiawould amountto $10,300. Average fees
in other states range from 3.8%in Utahto 11%in Alaska.




Let me show you how high the stakesare: Maryland legislature What Does Probate Cost?

has been trying for the past seven years to ban percentage fees California's probate fees - set by law - are about average

; . : among states. These fees are based on the "gross value of

in probate cases; every year alobby 9rqamzed by probate estate” and do not include the cost of extraordinary services,

lawyers has been able to defeat the bill. such as appraiser's fees, sale of assets, tax preparation, or
The second thing wrong with probate is that it takes too litigation.

m* Assets Mimimum Fees
Ontheaverage, it takes two to five years to settle an $ 50,000 $ 3.300

estate. Forall practical purposes, the estate is frozen during 100,000 6,300

probate while the judges, court officialsand attorneys have a 150,000 8,300

field day pickingitapart. The beneficiaries, inthe meantime, 200,000 10,300

wait, wait...and wait. This iswhy many lawyerswould rather 300,000 14,300

write Wills for $60 and then make abundle when the Will is igg'ggg 2(2;388

probated. ' ’

1,000,000 42,300

Thethird abuse of probate is the unwanted publicity 2,000,000 62,300

itcreates.

Everything in probate courtisamatter of public record and, unfortunately, they’re individuals who go from
probate court to probate court compiling lists which are then sold to unscrupulous people who prey onwidows and try
to separate them fromtheir inheritance.

How Can You Escape From the VVagaries of Probate?

Now that you know why you should avoid probate, let me show you the most effective way of doing it.

The law has provided everyone with amagic key to probate exemption: it’s called “inter vivos trust” or a
“Living Trust.” WithaLiving Trust, you can pass on your assets to your spouse or children or other heirsinentirety -
withoutdelay, and without the lawyers, administrators, courts, or the appraisers skimming off from the top.

Here’showaLiving Trustworks. You create the trust by preparingatrustinstrument in which you simply
identify:

* Assetsyou’retransferringtothetrust
* Beneficiary of the trust (your spouse, children or other heirs)
* Trustee (i.e.,you) who’llmanage the trust

Precisely to help youavoid or reduce the costs and the nightmarish problems of probate, we’ve put together
THELIVING TRUSTKIT. TheKitisdesigned foralaypersonto transfer his principal assetstoa Living Trust, name
himselfastrustee, and designate beneficiaries who’ll inherit the estate - without the rigors of probate - upon his death.

The Kitcontains step-by-step instructions, filled out samples, and all the necessary forms you’ll need to estab-
lishyour Living Trust.

By creatingasimple Living Trustdocument, you’d have freed yourself of the legalized larceny of probate.
Simpleasthat.

Essence of Living Trust: Simplicity, Flexibility and Control

Living Trustissetup by youwhileyou’realive. Youname yourselfas “trustee” and you maintain full control
over your assets justas before. You can do whatever you wish to do with them - manage them, sell them, or give them
away. Thetrustdoes notbecome effective till you die or become incapacitated.
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The personyouwould designate as beneficiary of the trust (your husband or wife or children) is called “succes-
sor trustee.” Upon your death, the successor trustee takes over the estate immediately without going through probate
andterminatesthetrust. It’sthatsimple.

Your trustwould be aRevocable Living Trust. You can abolish the trust or alter its terms or change the benefi-
ciariesatany time youwish. ltprovides you with the maximum amount of flexibility.

More Benefitsof Living Trust

Letme pointout two more benefits of Living Trusts. First, disgruntled heirsfind trusts extremely difficultto
contest. When an estate goes to probate, the court freezes its assets for several months and asks anyone to come
forward and contest the Will if they please. Someone contestinga Will doesn’teven need to hirealawyer. Butto

contestatrust, adisgruntled heir needsto hire alawyerandfileacivil suit. Inthe meantime, the trustee is freeto
distribute the assets to the beneficiariesimmediately. Your estate isn’ttied up in lengthy litigation.

A Living Trustoffersanother important benefit. A growing number of older Americansare putting their assets
into Living Trusts because they wantto avoid being placed under a court-appointed guardian if they become unable to
manage their affairs. With a Living Trust, you can specify inadvance whom you want to manage your affairs if you ever
become incompetent.

How Effective Isthe Living Trust?

Let’stake asimple example ofasavingsaccount. Uponyour death, the bank would very likely block the
accountwhilethe Willis being probated. Itwill notallow any withdrawal from the account withoutacourt order.

However, witha Living Trust, your beneficiary walks into the bank with the trust instrument and the death
certificate - and walks out with the money. No two-to-five year delay. Noten percentin expenses. Andno publicity.

What Happens If Y ou Own a Business?

Probate can be particularly harsh onagoing business. Italmostalways deals ita fatal blow. Most businesses
simply cometoagrinding halt while the dead man’s Will isbeing probated. Your business records become public
records - opento competitorsand creditors alike.

However, underaLiving Trust, the successor trustee can continue to run the business without having to wait for
the ponderous machinery of judiciary to grind outanapproval. Your business doesn’tbecome everybody’s business.

Aword abouttaxes. A Revocable Living Trusthas no effectonyour taxes. They’re noadvantages norare
thereany disadvantages. Asatrustee, you’ll continue to reportall trust transactions on your own income tax return.

Inthe final analysis, the greatest advantage of a Living Trust lies in the saving of attorney’s fees, administrator’s
and executor’scommissions and court costs. It’samagical, wonderful formulathat allows youto avoid probate.

Order Your Kit Today and Save!

UseofaLiving Trustisvalidinall fifty states. Normally, youwould setup the trustin your present state of
residence ordomicile. However, if you find it more advantageous to have the trust interpreted under the laws of a
differentstate, the Kitallows you to designate your preference.




THE LIVING TRUST KIT contains What Do Attorneys Charge to Set Up a
everythingyou’ll needtoestablishyour Living Living Trust?
Trust: Ready-to-use forms, step-by-step instructions,
actual examples and explanations of various terms. People with high-powered attorneys and financial advisers have
always used Living Trusts to escape probate. Attorneys often charge

It shows you how to prepare the trustdocument, hundreds, even thousands, of dollars to set up a Living Trust. Legal
howto implementthe trust by transferring title to Fees of $700 to $1,800 to set up a simple trust are not uncommon. All
the property to the trust, and eventually, how your too often, an attorney has his secretary type a few standard forms

.. . . (similar to the ones you'll find in the Kit) and he then turns around
beneficiary candistribute the trustassetsto himselfor | ;.4 charges you a whopping fee.

herselfand dissolve the trust. Allin one handy Kit.

Satisfaction Guaranteed - Or Your Money Back

Theregular priceof THE LIVING TRUST KIT) is$79. However, inthis Special Introductory Offer, you’ll
saveat least49%. The Kitis backed by a full money-back guarantee. If forany reason you feel that the Kitisn’t for
you, simply return itwithin 90 days for an immediate refund. No questionsasked. Yourisk nothing. Actnow while
you’rethinkingaboutit.

Sincerely,

P.S.  Whenyouorderthe Living TrustKit, you'll also have the privilege of consulting with our financial and

estate planning experts. We provide services ranging fromsimple phone consultationto preparationof actual docu-
mentsand in-personservices of an estate planning attorney, if desired. We have made special arrangementswitha
qualifiedtrustattorney who can help you set up the trust to meet your specific circumstances.

Soorderyour Living Trust Kitwith confidence. With our offer of free examination you risk
nothing.

"As soon as | picked up the book and began to read it | was surprised how easy it was to understand."
M.S., Sacramento, CA

"My wife and | attended a seminar on avoiding probate. This book covers the topic more thoroughly than
the seminar and explains all the procedures more thoroughly. One lawyer who put on a seminar charges
$895.00 to make out a living trust and keep it updated." J.F., Newark, CA
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YOUR MONEY MATTERS

Living Trust: Cure for the Agony of Probate
You Can Keep It All in the Family

Vijay Fadia
LosAngeles

Using a little foresight, let’s say,
you’ve written a will to distribute your
assets to your children after your death
and now you’re feeling pretty secure that
you’ve safeguarded your children’s in-
heritance. But this may be a false peace of
mind. Youmay be leaving foryour children
months, even years, of agony in probate
court, whopping attorney’s fees, hassles
with court officials and emotional anxiety
of waiting for their inheritances. Surpris-
ingly, there’sasimple solutiontothis prob-

lem and a growing number of people are
taking advantage of it.

Revocable Living Trust

Like many Americans, Jane learned the
value of a revocable living trust firsthand,
but paid a heavy price for it. When her
father died four years ago, he left his busi-
ness, family residence, a vacation home in
Avrizona and other assets to her. Fortu-
nately, he had leftawilland at first it seemed
everything would go smoothly. But the
problems started cropping up almost im-
mediately. Although Jane, an accountant
by profession, was named the executor and
sole beneficiary of the estate, she had to
hireanattorney to probate the will. She was
fairly familiar with her father’s financial
affairs but, when it came to probate, there
was very little she could do to expedite the
process. Itseemed like the courtand attor-
neys were getting involved in every deci-
sion. Finally, the probate was over more
than two years later but took a heavy
financial and emotional toll on Jane. The

once-thriving business was pretty much
ruined.

After this experience, it did not take
much to persuade Jane and her husband to
setup arevocable living trust. All of their
assets were transferred to the trust, with
both of them acting as trustees. Because
the trust is revocable, they can change its
terms, or even cancel itatany time. When
one of them dies, the surviving spouse will
continue to act as trustee and control and

manage their assets. Inthe event of incapac-
ity orincompetence, the living trustwill allow
them to avoid lengthy and costly guardian-
ship and conservatorship court proceed-
ings. AsJane putit, “l want everything to be
as easy as possible for my kids if something
happened to me. 1 wouldn’twantthemto go
through what I did with my father’s estate.”

Flexibility

The beauty of a revocable living trust is
its flexibility. In setting up the trust, you
transfer legal ownership of the assets to the
trust, but you name yourself as trustee of the
trust. Thus, although you’ve relinquished
the nominal ownership of the assets, you
continue to be the beneficial owner; you can
manage, sell, mortgage or give away your
assets as you please and the trust won’t
interfere. Ifatsome pointintime youwishto
change terms ofthe trust, including designa-

tion of beneficiaries, or even revoke it in
entirety, you can do so.

Advantages Over Will

Many estate planners swear by living
trusts; their advantages over willsare many.
The problem with a will is that it must be
proved valid in probate court. To probate a
will, you’ll definitely need to hire an attorney
and attorney’s fees can run into thousands

of dollars. There may be executor’scommis-
sions and other court costs.

California’s probate fees - setby law -are
about average among states. For an estate
of $500,000 (by no meansasmall or uncom-
mon estate where home prices start around
$200,000,) the cost of probate in terms of
attorney’s fees and executor’s commissions
would range around $22,300. This is a big
chunk out of your children’s inheritance.

Worse than the financial blow, probate
can exact an emotional toll on the surviving
family. Your heirs may have to wait several
months and sometimes years to collect their
inheritances, depending upon the efficiency
of the executor, attorney and probate court.
Delays of eighteen months to two years are

not at all unusual.

Probate records are public records and
are available to all kinds of salespeople,
scrupulous or otherwise. Many a widow
has been persuaded to make unwise or

unsuitable investments under pressure
from fast-talking hucksters.

Livingtrusts, onthe other hand, require
no court proceedings; a successor trustee
(who may also be a beneficiary) simply
distributes the assets according to the
trust’s instructions and dissolves the
trust. “The process is much quicker,
cheaper and more private than settling a
will, and it may save on taxes, too,” accord-

ing to a well-known authority on trusts in
Atlanta.

Few Disadvantages

According to most estate planners, re-
vocable living trusts have few disadvan-
tages. Inertia may be the biggest foe in
most cases. Most trust instruments are
relatively simple to prepare, and you’d
need to formally transfer the title of various
assets to the trust. This requires some
paperwork and you’d need to contact your
banks, brokers, insurance agents, etc. In
most cases, they are familiar with revocable
living trusts and you’d get excellent coop-
eration from them. Once this paperwork is
completed, trust will not affect the way in

which you control or manage your various
assets.

Along these lines, your setting up a
revocable living trustwill have no effect on
your income tax situation. If you act as
trustee of your owntrust, asis normally the
case, you wouldn’t need a separate tax-
payer identification number. You would
continue to report all trust income, losses
and deductions on your individual income

tax return under your own social security
number.




CanSave Taxes, Too

Living trusts can, with proper plan-
ning, save on federal estate taxes. If a
couple has a so-called “A-B” living trust,
with separate trusts for husband and wife,
they can passonupto$1.2 million tax-free
to their children, trust attorneys say. Un-
der this method, each trust can make the
maximum utilization ofthe $600,000 federal
estate tax exemption. The surviving
spouse can draw the trust income for life,
and also have the right to invade the prin-
cipal of the other trust, if there be a need.
When the second spouse dies, both trusts
go to the children. Without the A-B plan,
the childrenwould pay $235,000 in federal

taxes on the $1.2 million estate, says a tax
attorney.

Trusts Hard to Contest

Whenawill is probated, the executor of
the estate isgenerally required to notify all
potential heirs - whether they are named in
the will as beneficiaries or not - that the will
isinprobate. Adisgruntled heir, rightfully
or wrongfully denied his share of the es-
tate, can rock the boat at this time by
alleging undue influence or lack of mental
capacity. In many instances, he may not
even need to hire an attorney to start such
a will contest. Facing the prospect of a
long, drawn-out court battle, oftentimes
the executor or the other heirs will settle

withthe disgruntled heir by givingintothe
“blackmail.”

This is exactly what happened when J.
Seward Johnson, 87, of Johnson and
Johnson fortune died leaving the entire
estate worth $500 millionto his third wife,
Basia, then 46. Johnson’s six children,
disinherited by their father, contested the
will. In a settlement, the children and a
charity got $169 million. The wife got to

keep the remaining fortune and the attor-
neys reaped a $24 million bonanza.

Living trusts, on the other hand, are
extremely hard to penetrate. A livingtrust
issetup during your lifetimeand, presuma-
bly, you’ve been administering the trust
for several years. It would be difficult to

challenge your competency to set up the
trust under these circumstances.

Upon your death, the trust estate is
distributed to the named beneficiaries al-
most immediately, without the interven-
tion of a probate court. Anyone wishing
to contest the trust would have to sue each

and every beneficiary - after they’ve re-

ceived the assets, ruling out the possibility
of blackmail.

Remember, the trustisanentirely private
affair and no one, other than the beneficiar-
ies, needs to know the contents of the instru-
ment. This precludesdisgruntled heirs from

using the threat of a court battle to tie up the
estate in years of litigation.

Joint Tenancy Nota Solution

Most married couples (and often, a par-
entandachild) holdtitletoaproperty injoint
tenancy with the right of survivorship. Upon
the death of one joint tenant, the surviving

joint tenant inherits the asset without going
through probate.

So far so good. But when the second
spouse dies, unless he or she has placed the
property injointtenancy with someoneelse,

that property will be probated. A living trust
is one sure way to avoid that problem.

Most estate planners advise against
joint tenancy for a variety of reasons. For
some persons, in certain situations, joint
tenancy may be a wise decision. However,
in a vast majority of cases, joint tenancy
spells major disadvantages.

For instance, say you own your home
and care in jointtenancy with your son. Ifthe
son gets into an accident, and the injured
person files a lawsuit, you’d be named a
defendantalong with yourson. Ifanadverse

judgment is rendered, your personal assets
areatrisk.

Or take this scenario. Youand your wife
ownall assets in joint tenancy with a view to
avoid probate when one of you dies. But
your wife has to be put into a nursing home
dueto Alzheimer’sdisease. Now youwould
need to go to probate court before being able
to do anything with the jointly-owned as-

sets. In this case, joint tenancy actually
turned out to be a curse.

Guardianship

Living trusts are well-suited to handle
justsuchacontingency. A growing number
of Americans are putting their assets into
living trust because they want to avoid being
placed under a court-appointed guardian if
they become physically or mentally disabled
andare unable to manage their affairs. “With
a living trust, you can designate the person
(generally the successor trustee) who’ll take
over your affairs in the event you become
incompetent,” says an estate planner who

advises senior citizens on a regular basis.
This avoids the cost and public embarrass-

ment of a court conservatorship or guard-
ianship proceeding.

Why Aren’t Living Trusts Better Known?
If living trusts are such a wonderful
device for passing on your inheritance to

your children, why aren’t they better
known?

Well, the truth is they are getting in-
creasingly more popular, more soin certain
parts of the country than others. You’ll
regularly find articles on living trusts in
most major personal finance or money
magazines and also in newspaper columns.
These articles universally laud the benefits

of living trusts against wills, or the scarier
option of dying without a will.

This does not mean that every attorney
in your town knows about living trusts, or
is willing to help you set up a living trust.
Many simply do not know enough about
living trusts, and there are some who would
rather you didn’t know anything about
them. These attorneys derive a substantial
portion of their income from our probate
system and they are not about to kill the
“cash-cow.” These attorneys are building
a“will file”; each will they write, they hope,
will ripen into a probate estate.

Then there are some attorneys who’ve
seen the writing on the wall and have de-
cided to join the bandwagon. They have
discovered that helping people set up a
living trust can be just as lucrative as pro-
bating an estate, especially if you can
charge $595, $895 or $1,500to setupasimple
revocable living trust. They advertise free

seminars in local newspapers and sign up
clients just for such a service.

While doing it, they can portray them-
selves as heroes. A law firm in Southern
California, in its free - seminar advertise-
ment for a living trust, touts itself as “defy-
ing the system by placing principle above
profit.” Itis “willing to forego millions of
dollarsin probate fees in favor of preparing
a one-time, foolproof, affordable plan.”
This just proves the point I’ve been trying
tomake here: Probate isamulti-milliondol-

lar business and, like the ad says, “you
should avoid it like the plague.”

Mr. Fadia can be reached at 4455 Torrance
Blvd; Suite 220, Torrance, CA 90503

BPB-1




From the desk of... Jay M. Barry
Dear Friend,

Over the _Past seven years, nearlly 90,000 copies of
the Living Trust Kit have been sold nationwide. The
book has gone through several editions, each with
additional forms, easier-to-follow instructions and
better strategies to protect your children’s inheritance.

Coinciding with the recent explosive growth in the
PC market, we have received rei)eated requests from
our customers about the availability of software to
prepare living trusts on a PC. After working with
attorneys and software gurus for months, we finall
released the software version of the Living Trust Kit
on a diskette for IBM-compatible computers. Now
you can professionally preFare living trust documents
on your PC. There are helpful, user-friendly screens
that guide you through the process step-by-step.
You’ll be able to prepare the schedule of assets that
transfers property to the trust along with other sup-
porting documents. And you'll be able to amend and
update your trust in the future as the situation war-
gamg.le he entire process is now made immensely

i :

But here's the best news. _The_regular_ price of the

entire package is $99. But in this Special Offer you

pay only $69 - a saving of $30. For this you'll

receive not only the Living Trust software but also

the entire 300-page Kit and a User's Guide to take

%/hOlSJ g}[gggh the program. You simply cannot beat
IS price.

Whether you decide to take advantage of this
special software offer or not, | urge you to send for
the Living Trust Kit on a no-risk basis. Look it over

for 90 days and then decide _for yourself. | person-
ally guarantee your satisfaction. ~ Best regards,

P.S. I'll send you the 1998 IRS manual as a Free
Bonus for prompt reply. Be sure to indicate your
preference for the Living Trust - just the book or the
software version and the diskette size - on the en-
closed order form. By the way, I'm already pleas-
antly surprised with the success of the software.

"Software was highly satisfactory. | am a first-

time user of this kind of material and couldn't be
happier." - J.D.C. Ft. Lauderdale, FL

"l would recommend your book and software to
everyone but | think time is running out before
Congress makes this information useless.”  -M.M.
Cashion, OK



